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Rome Conference on Agrarian Reform Scheduled for July 

Pajetta Leads PCI De’egation to Athens 2 Jan 

L'UNITA Criticizes DC on Congress Delay [22 Dec] 
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Mota Pinto Interviewed on New Government's Policy 
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Upcoming African Tour 

USSR Trip Scheduled 
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Finns Remain in Iran, Rail Traffic Disrupted 
NORWAY 


CP Urges Disbanding of ‘Secret Military Groups’ 
[ARBEIDERBLADET 21 Dec] 


SWEDEN 


Briefs: PRC Scientific Cooperation 


Kiprianou, Rolandhis Return From Boumediene Funeral 
Canadian Defense Minister Danson To Pay Visit 
AKEL Official Urges Appointment of New GC Negotiator 
[CYPRUS MAIL 30 Dec] 
Independent Group Formed in Turkish Cypriot Assembly [BOZKURT 3 Jan] 


Defense Ministry Gives Assurances on Military Courts 
Martial Law Limits Associations' Activities in Ankara 
8 Injured During Student Protest March in Izmir 

76 More People Taken Into Custody in Istanbul 

NSP: Interior Minister Resignation a Red Herring 
Okecun Criticizes UK Ambassador for 'Interference' 
COUNTRIES 

UNITED KDIGDOM 


Chancellor Healey Reviews Year's Economic Situation 
(THE FINANCIAL TIMES 30 Dec] 


CANADA 
Planes Reach Ankara in Airlift of Canadians from Iran 


AUSTRIA 


Briefs: River Pollution Talks 
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LD021207Y London THE GUARDIAN in English 30 Dec 78 p 19 LD 
[John Palmer report: “Irresistible Giscard Meets Immovable Ertl"] 


‘Excerpts} The last-minute veto by the French Government on the planned launching of 
the new European Monetary System next Tuesday has done more than halt what had been 
hailed as a decisive step towards greater European ecmiomic wmity. It has also taken 
the lid off the biggest cauldron of seething discontent in the Common Market--the 
Common Agricultural Policy. 


The French action seems certain to lead to the most fundamental review of the future 
direction of EEC farm policy undertaken in two decades. The outcome could threaten 
Britain with even higher food prices, but it could also provide a heavensent opportwmity 
for the British Government to secure the much talked of reform of the CAP. 


Until almost the last moment, few people in Brussels nor most other European capitals 
took at all seriously suggestions that the French might hold up the start of the EMS. 
After all, it was President Giscard d'Estaing, as much as Chancellor Helmut Schmidt 
who sold the notion of the fixing of the exchange rates of the currencies of the nine 
EEC countries as the best way to create a "zone of monetary stability in Europe” and, 
as a result, a better environment for tackling inflation and wnemployment. 


But it was the protests from French farmers about the way the present system of CAP 
subsidies--kmow as monetary compensatory amounts--operates that led Giscard, so 
quietly as almost not to be noticed, to make reform of the system conditional m his 
final endorsement of EMS at the Brussels summit earlier this month. 


The French/German confrontation over the CAP provides an opportunity for the British 
Government to open up a general review of the workings of the CAP. John Silkin 

knows that the phasing out of the CAP subsidies would mean the price of EEC food in 
British shops rising by another 6 to 8 percent. He would oly trade that off against 
actual cuts in the common prices. 


The fact that a post-mortem on the CAP monetary arrangements is now inevitable is bound 

to have Ministry of Agriculture officials working overtime on cownterproposals. Why, 
after all, should common prices be set at levels which suit the West Germans’? Were they 
set at British levels, the resulting pattern of subsidy payments wouid look very different. 
Why should prices not be cut drastically in proportion to the excess production of surplus 
foodstuffs? Why should ‘%::icome subsidies to fairly affluent Bavarian farmers not come out 
of the ample pocket of West German taxpayers rather than EEC consumers’? These are not 

new question. But in the aftermath of the German/French deadlock over the CAP, and the 
EMS, they are questions that the other Common Market countries will no lomger be able to 
igore,. 
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GUARDIAN ARTICLE PROPOSES SHIFT IN NATO NUCLEAR STRATEGY 
LD0212355Y London THE GUARDIAN in English 2 Jan 79 p 12 LD 
{Christopher Makins article] 


[Excerpts] The warning signs of strain along the fault lines of the Atlantic Alliance are 
again visible. British policy choices could have a vital influence. 


The problem the allies face is relatively familiar. The numerous blanks which have long 
been tolerated in NATO doctrine on the use of Theatr: Nuclear Forces (TNF) increasingly need 
to be filled in. The modernisation of the Soviet Union's Theatre Nuclear Forces (and 
especially the deployment of the new SS-20 mobile mediumerange ballistic missile ar the 
Backfire medium bomber) has highlighted the question whether the Alliance's TW are adequate. 


Allied nuclear forces would in any case require scrutiny: Some, like the British Vulcan 
bomber force, will soon be obsolete; others, like the U.S. Poseidon submarine-launched 
missiles (which are committed to theatre missions) are unsuitable for the task. The allied 
force consists disproportionately of short-range “battlefield” weapons; and allied TNF and 
command and control facilities are highly vulnerable to preemption. 


These technical and military questions are impregnated with sensitive political issues which 
have traditionally led the European allies to adopt “line of least resistance” attitudes and 
in large measures to leave it to the Americans to formulate the alliance's nuclear policy. 
But events may be forcing these issues out of the allied subconscious where many European 
and Americans have happily left them. Concern about the future reliability of the American 
defence commitment to Western Europe has spread in Europe. 


Meanwhile, Germany and other European countries have become less willing than in the past 
to accept American domination of transatlantic policy-making. While they do not yet always 
want more positive responsibility on sensitive defence issues (witness the “neutron bomb" 
fiasco), they increasingly exercise the negative responsibility of resisting American 
initiatives in defence and other fields. 


A team of middle-of-the-eroad politico-military specialists from Mars (neither mindless doves 
nor “knee-jerk” hawks) would quickly make the following recommendations, First, the alliance 
should procure new, modern, survivable nuclear forces to provide a more reliable capability 
than now exists to destroy important, especially military, targets (notably in the Western 
Soviet Union) with forces other than American strategic systems, whose use would involve a 
fullescale nuclear exchange. 


Of all the rungs on the ladder of escalation the one which leads to an attack on Soviet 
territory is probably the most crucial to Soviet policymakers. The new forces would ensure 
both that deterrent exists at all levels, so that the Soviet Union could not strike Western 
Europe with nuclear forces without risking a nuclear attack on Soviet territory by forces 
in the theatre and also that the alliance could if necessary carry out such strikes 
efficiently. 


Secondly, the mumber of such new systems should be relatively limited (the precise number 
to be determined by considering the target system involved); and their introduction should 
be accompanied by the withdrawal of wany of the existing short-range nuclear systems (artil- 


lery, anti-aircraft missiles, etc) whose actual use is relatively unlikely, whose vulnerability 


is excessive, whose political control is difficult and whose deterrent and military value is 
questionable, 


Thirdly, these new systems should be provided in two ways. First, to reaffirm the American 
nuclear commitment and provide a tangible link between conventional defence and the U.S. stra- 
tegic forces, by new U.S. systems. 





VII. 3 Jan 79 C2 NATO 


For the purpose of basing in Germany (which would best serve the political and psychological 
purposes), as well as for technical reasons of penetration and speed of attack, there are good 
reasons to use a land-based ballistic missile, like a more accurate, extended range version of 
the existing Pershirg. 


Second, as a means of retaining some capability of this ki.d inWestern Burcpeankanis (like the 
Vulcan force) and thus providing some reinsurance to Europeans generally should the U.S. 

prove reluctant to use its nuclear forces, by new British systems. Given that France is still 
deeply in the grip of Gaullist strategic thought, only Britain has the experience and capa- 
city to provide this reinsurance. 


These systems should be designed, targeted, and operated as part of overall alliance pliin- 
ning, but with special consultation with West Germany, whose nonenuclear status makes it 
particularly important to ensure that its views on Western requirements are catered for. 
Moreover, if the demand existed, participation by German and other European representatives 
in the operation of the systems and/or their provision to Germany under “"two-key" release 
procedures could be agreed. 


The system which comes closest to satisfying the requirements of visibility (for political 
reasons), survivability, ‘elatively low cost, falling largely (if not wholly) within Western 
European technical capability, acceptability to France and providing employment for European 
industry, would be the air-launched Cruise missile (ALCM) based on a modified airbus. 


Certain ministers may be interested in some such jdea, but they could not do much before an elec- 
tion and thereafter who knows what they would do’ Some Conservative Party spokesmen have 
admittedly shown interest in Cruise missiles--but few, if any, in procuring such systems for 
the explicit purposes of helping to meet European (as opposed to British national) require- 
ments and, perhaps, to lay the basis for closer European nuclear cooperation in the future, 
including France. 


Next, the Martian team would be told that such a British policy would encourage the U.S. to 
lose interest in European defence (even though the acquisition of the Vulcan force, and the 
French Force de Frappe, failed to do this), while also exacerbating French and other anxie- 
ties about growing German influence. 


Such arguments cannot be dismissed out of hand. Wor can the problem of finding money for 
such a force in the overstrained long-term British defence costings. But is is a sad measure 
of Britain's present European policies that, as on monetary matters, it appears not even to 
have formulated such constructive ideas for detailed discussion with its allies. 


Indeed understandable British reticence on the European Monetary Syster makes a nuclear 
initiative all the more attractive. The ALCM airbus would involve European industrial effort 
and could lead to a degree of cost-sharing and French participation which would encourage 
European cooperation. 


As for the fear of provoking an American withdrawal, such a force would probably be more 
integrated into alliance planning (and thus less provocative to the U.S.) than existing 
British nuclear forces. Perhaps even more than on the EMC. Therefore, Britain ‘s in 

danger of having to carry the blame for missing an historic opportunity to provide insurance 
against the risk of a serious crisis of European confidence in the U.S. commitment in the 


future. 
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SECRETARY OF STATE TO VISIT EAST BERLIN 12 JAN 
LDO2194%2Y Hamburg DPA in German 1709 GMT 2 Jan 79 LD 


[Text ] Bonn--Hans-Juergen Wischnewski, minister of state in the Federal Chancellor's 
Office, vill go to East Berlin on 12 January. A goverment spokesman said today that 

he would visit the federal republic's mission in East Berlin--a visit that had been 
planned for a long time. Wischnewski will, "as a matter of course," pay a courtesy call 
at the GDR Foreign Ministry. All other conjectures are groundless, 


According to a report in the new issue of STERN, Wischnewski is to tell the GDR Foreign 
Ministry how satisfied the Federal Govermment is with the present state of FRG-GDR 
relations and, that being so, why SED leader Honecker should not expect a visit fram 
Pederal Chancellor Schmidt. According to STERN, the chancellor's advisors oppose a 
visit by Schmidt to avoid strengthening Soviet suspicions of an increasing intimacy of 
the FRG-GDR "“deutschemark flirtation." 


SCHMIDT DISCUSSES BENEFITS OF NEW MONETARY SYSTEM 
LD021129Y London THE FINANCIAL TIMES in English 2 Jan 79 p 10 LD 
[Article by Chancellor Helmut Schmidt: “Europe on the Threshold of a Big Step Forward" } 


[Text] I am glad to address myself today directly to readers of THE FINANCIAL TIMES. For 
one thing, this newspaper, with its long tradition and worldwide readership, for the first 
time is being printed in Frankfurt as well as London. I am happy about this because THE 
FINANCIAL TIMES will provide our country with even more foreign economic news and analysis 
and, at the same time, it will supply more news about our cwn country and continental 
Europe to its readers worldwide, 


Secondly, my personal message to mark the start of THE FINANCIAL TIMES in Frankfurt 

gives me the chance to discuss an outstanding political factor which will soon be with 
us, aS soon as existing reservations have been lifted The entry into force of the 
European Monetary Systam (EMS) adopted by the European Council in Brussels on December 5, 


1978. 


First of all, quite irrespective of how many countries can participate immediately, I 
consider it a wajor success for Europe that the nine members of the European Cammunity 
have mbnaged to arrive at a unanimous decision in the council of the EMS. They aiso 
agreed on a Gommnity scheme for an increase transfer of resources to the less prosperous 
member states, which will be available to those fully joining the monetary system, 


I do not deny that the success we have achieved at the end of intensive efiorts is a 
qualified one because not all nine member countries wish to join the EMS at once. But 
it remains open to all those who adopted it by joint decision, Neither do I deny that 
further joint efforts by the Nine are needed to remove the reservations of our French 
friends concerning the financing of agriculture, 


I am convinced that in the interests of Europe, the full participation of all members in 
the EMS must not take as long as did the accession of *he UK, Ireland and Denmark to the 
European Community. The elements of degeneration in the Campon Market apparent since the 
collapse of the Bretton Woods system have, for me, been a very strong political motive 
for establishment of the EMS, They would continue to affect at least part of the Euro. 
pean Community if the full participation of all member countries were not achieved in 
the forseeable future. In the long run this could endanger Europe's political cohesion 


as well. 
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The Common Market of the Buropean Community members requires two crucial] elements in 
particular to build the confidence needed for entrepreneurial decisions. They are more 
stable exchange rates between the member states, amd economic pelicies aimed at achieving 
monetary stability. Since 1973--the final collapse of the Bretton Woods svsten--these 
@Clements have been greatly eroded. The result is tha: trade within the Community has 
been expanding more slowly than in the rest c” the world. Before 15/3 the opposite was 
true. It would be an illusion to believe that we could simply returm to the Bretton Woods 
system. Experience has shown that there is no way back. Sut we hope that in establishing 
the EMS we shall set a course which takes account of the mary elements of interaction 

amd interdependence within the Buropean Community. In the Duropean Council on December 

5, 1978, we expressed our determimation “to ensure the lasting suceess of the EMS by 
policies condusgive to greater stability at home and abroad for both deficit and surplus 
countries." Thus we spelt out in terms of Community prlicy what was acknowledged at the 
1977 London economic summit that “inflation does not reduce unemployment, on the contrary 
it is one of its major causes.” 


In the unanimous view of the Council, the EMS not only will need national economic, fiscal 
amd monetary policies to be aimed at achieving greater stability at home and abroad. It 
will also help participating govermments in their efforts to reach that goa’. True, .uis 
means that the EMS will limit tne scope for action of govermments--and that includes my 
govermment--but it will not reduce it to nothing. I wish to emphasize this in reply to 
all those sceptics who fear that the EMS might prevent govermments or central barks of 
the member countries from doing what they must, in amy case, do in the interest of their 
peoples--and what they also, according to the Council's declaration, intend to do. 


The desire of the Community's less prosperous members for an increased transfer of 
resources played a role both in the negotiations and in the decision to set up the EM. 
Accordingly, the Buropean Counsil drew the necessary political conclusions and took 
unanimous decisions on both issues. The transfer of resources from the more prosperous 
to the less prosperous members of the Community has long been an instrument of Community 
policy through which we are trying to achieve more convergence of economic development 
and a reduction of structural disparities. The public debate before and after the 
Buropean Council in Brussels has unfortunately encouraged the erroneous view that the 
transfer of resources within the Community through Community instruments is not merely 

a means to an end, but an end in itself. 


In my opinion the citizens of Burope are not doing -hemselves army good with this kind 

of thirking, nor does it help promote the cohesica of the Commnity. As 4 means to an 
end the transfer of resources is important and will undoubtedly be with us for years to 
cow. It mast of course fit in with Community policies. But if we cormider the transfer 
of resources as an end in itself, we are hindering rather than enhancing the crowing 
awareness within the Community that we have interests in common. 


It stands to reason that the Buropean Community needs the solidarity of its members. 
This solidarity is clearly reflected in the decisions adopted by the Council on December 
5, both on the structure and working of the EMS and on the Community's offer to the 

less prosperous member states that, on joining the system fully, additional resources 
will be available. Mut in my view, itis Just as important for the members of the 
Community to show solidarity in their readiness to gear economis, financial and monetary 
policies to the achievement of greater monetary stability. The Buropean Council has, in 
connection with the EMS, expressly committed itself to precisely that. 
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The decisions of the Eurwpean Council, the result of joint efforts, do not allow the 
member states simply to rest on their laurels. On the contrary, they are a daily 
challenge for all those in positions of responsibility. In taking up this challenge 
we are serving not just the citizens in the nine member countries. but also the very 
cohesion of the Community and, indeed, the interests of our partners throughout the 
world. 


That is something which so far has not been understood everywhere. I therefore want to 
aGd quite clearly that the establistment of the EMS witn its instruments and monetary 
solidarity will not affect at all the European Camsunity's continued comitment to 

free world trade and to the principle of open market:. There is not a single element in 
the EMS to Justify the suspicion that the European Camsunity is seeking to isolate itself 
in trade and monetary policy. On the contrary. we have a chance to ensure within this 
zone of greater monetary stability a smocth development of prices, costs, exchange 
rates, investment, employment and markets so that far less pressure for protectionian 
will build up. We cannot expect to feel these benefits right away in 1979. But withcut 
the EMS there would be much more cause for concern about the continued existence of the 
Cammon Market and its outward-lccking policy. 


Many concerns, especially the big ones, have been able to cope with monetary disturbance 
both inside and outside Eurcse in a manner vnich, in the early 1970's, would not have 
been thought possible. But the C<emscn Market is in no way a market for big companies 
alone..nor should it become one. Medium sized and omall enterprises play an outstanding 
role in the economies of all member states, For it is precisely this kind of enterprise 
which produces the bold and creative entrepreneurs who are so essential to our Western 
economic system, 


We cannot remain indifferent to the difficulties of these omall and medium-sized 
businesses in coping with the incalculable risks caused by exchange rate turbulence. 
Many of these entrepreneurs oriented their business to camsunity markets at a time of 
fixed exchange rates. In my view EMS will provide us with a good opportunity to give to 
them the conditions in which they will be able to calculate and plan more reliably --and 
hence give a new incentive to their spirit of enterprise. In the medium term this must 
benefit working people and consumers as well. 


SCHMIDT INTERVIEWED ON WORLD AID POR DEVELOPING COUNTRIES 
LDOLLI36Y Hamburg DPA in German 0800 GMT 1 Jan 79 LD 


{Exeerpt ] Runaway Bay, Jamaica--Chancellor Helmut Schmidt spent 2 days here discussing 
development aid with heads of state and government of six industrial and developing 
countries, Subsequentiy, he expressed his view on the North-South dialog in a DPA 
interview : 


Question: The idea of a “one world economic order" seems to imply to many that the 
industrial nations ought to lower their livirg standards in favor of the Third World, 
san the differences between the North and South truly be overcome without any such 
cuts? 


Sehmidt: I do not believe the industrial countries ought to cut the living standards 
of the majority of their people; but development help can be effective only if the 
developed countries are prepared to slow down the improvement in living standards 

for individuals in order to release in this way part of the increase in their gross 
national product for purposes which benefit the developing countries. 


question: Critics, among them World Bank President McNamara, keep mentioning the 
Pederal Republic, Japan and the United States as countries which, due to their pros- 
perity, have a special responsibility concerning development aid. aAre these countries 
able to do more? 
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Schmidt; As far as the countries with the greatest pr sperity per capita ere concerned, 

it seems unfair to give prominence to Japan. It woulé be much more just to mention 
Switzerland ani the Scandinavian countries. It is, of course, quite correct to mention 
the United States ani jJermany in this commection. The question of whether these countries 
are able to do more can be answered in general: Yes, indeed they could. The problem is 
that these countries are democracies whose governnents cannot give dictatorial orders, 
such as “these taxes will be raised because we vant more development 2id," or “such and 
such a budget--whether for education or social security--will be reduced because ve need 
more money for development aid." The problem is to make a greater contribution to develop- 
ment aid acceptable and to get the legislature to approve it. After all, the consent of 

t hose involved is necessary, and the agreement of the people asked to make such sacri- 
fices can be obtained if you make it plain to people that “hey will eventually, even if 
not perhaps immediately, derive some benefit fram such sacrifices. As a footnote, I should 
like to add that it would be totally wrong *o look at aid for developing countries only 
from the angle of what the prosperous countries spent in regard to public budeets and tax 
revenues. Three times as mach is provided by private investments throug: firms in indus- 
trial countries. Without private investments, developing countries could not hope to 

get anywhere. 


Question: Developing countries complain that the IMP attaches very severe terms to 
balance of payments aid. Should these countries be given cheaper soaey? 


Schmidt: I am not in ‘avor of the IMP turning into a development agency. If the IMP 
helps individual countries that have balance of payments difficulties, then this should 
be done only by o. fering foreim currency aid and, at the same time, insuring that the 
country takes the necessary steps so that it does not have to come back for more in 

2 years. I am in favor of the IMP maintaining the principle of setting realistic con- 
ditions. 


Question: A common complaint by the industrial nations is that developing countries with 
whom they maintain good relations are throwing stones at thes in intemational organiza- 
tions such as the United Nations. Is it asking too mach te expect countries to recipro- 
cate for economic aid with good behavior in the political sphere’ 


Sehmidt: I would not ask for good behavior. sut I would ask that the throwing of stones 
be stopped. In numerous discussions with seople from the developing countries I have 
tried to explain this, and I have the impression that there is growing recomition that 
in this respect solidarity cannot remain a one-way street. 


Question: The Soviet Union and other Eastern cowmtries export to the Third World primarily 
arms and advisers, Shouldn't the developing countries press these countries to provide 
genuine 41d? 


Schuidt: The answer to this is yes, and for several reasons. On the one hand, there is no 
reason why prosperous communist states should not also make sagrifices in favor of the dis- 
advantaged countries. In other words, people in prosperous communist states should also 
accept a certain slowing down in the improvement of their living standards. Second, it is 
highly desirable for the commanist governments to realize that they are members of a single 
world economy from which they derive benefits; but they must also be prepared to share the 
risks and make contributions. I should like to add that I[ regard a reduction of arms sup- 
plies worldwide as most desirable. The Soviet Union plays a prominent role in these 
statistics. 
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DER SPIEGEL INTERVIEWS GISCARD Gi EUROPEAN AFFAIRS 
DWO2Z1O20Y Hamburg DER SPIEGEL in German 1 Jan 79 pp %6-52 Dy 


[Dieter Wild, Helmut Sorge, and Rudolf augstein interview with French President Valery 
jiscard d*Estaing at Elysee Palace in Paris, date not given] 


[Text] SPIEGEL: Mr President, we have the year of Europe before us. & 1 January the 
new European Monetary System will take effect, and the year will climax in Jime with 
the direct election of the European Parliament by 150 million voters in the nine EEC 
states. Is this year Europe's last chance‘ 


Siscard d*Estaing: Watureally the press tries to dramatize the stages of European construction, 
and probably it is also inevitable that it places more emphasis on the crises than on the 
successes. But if one views things with greater cala and at some distance, the balance 

sheet looks entirely different. 


SPIEGEL: Does it, really? 


Siscard d'Estaing: The customs wiion exists--it has not been whinged as a result of 
the ecmomic crises-- the edded-value tax has been introduced everywhere, and it has 
been possible to maintain the joint agricultural policy despite the currency confusion. 
The Community has been enlarged, other states wish to join it. Thus, the Commumity is 
alive, there is no call for regarding 1979 as its last chance. It is true, however, 
that the introduction of the European Monetary System and the direct electia of the 
European Parliament make the forthcoming year quite significant. 


SPIEGEL: The visionaries of the Europe of the first hour, such as Robert Schunan, 
imagined on the far horizon a political development which ultimately would lead to a 
European govermment with a responsibility of its ow. Is such a government conceivable 
to you, say, in the year 2,000”? 


jiscard d*Estaing: When Robert Schwnaan made the statement which bears his name he did 
realize that he wanted something new, something for which there was neither a precedent 
nor a preconceived plan. He outlined a phase and trusted in the imagination and Judgment 
of his successors. 


The treaties of Rome in 1957 designate a new phase which differs in many respects fron the 
plans of 190. This means that it is necessary to deal with the respective problems in 
each phase. 


SPIEGEL: And what would be the prob)ems of the present phase’ 


Giscard 4*kstaing: What matters is to form a European confederation. This federation 

of states will not have a government like the individual nations but will be led by an 
executive pover which will emerge from the present European Cowncil. The error of some 

of the first visionaries of Europe was that history would repeat itself in Europe which had 
transpired elsewhere, especially in the thited States. 


SPIEGEL: Was it really an error to believe this’ 


Giscard d*kstaing: Europe is not an entity either in a linguistic or religious respect. 
Instead it has mown strong national historical traditions which do not exist om a newly 
conquered continent. In short, me must reconcile qeself with the fact that the Buropean 
federation of states will be organized as follows: An executive power that emerged fron 
the European Council, an administration of the Community affairs that developed from the 
Commission, and a legislative organ for questions concerning the Community formed out of 
the Assembly. These three organs must remain separate, for a division of powers is a 
necessary component of a confederative organization. 
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What will come thereafter’ We do not presume to deprive our grandchildren of the right 
to make their ow decisions. Their experience will show them how they can go on building 
Europe. 


SPIEGEL: This is why, at your latest news conference, you sdvocated « European federation 
of states instead of a federal state, because the latter “would be too such subjected to 
the influence of the Un'ted States". why so’ Is this alone reasa@ enomh for you to reject 
a federal state’ 





Ciscard G*Estaing: At ay news conference I stated three reasons why Europe should be 
organized confederatively rather than federally. The first reasam indeed is that a 
federal Europe “would be too much subjected to the influence of the thited States.” 
Granted, it is cesirable to gainteain friendly relations with the thited States, yet 
Europe must be independent to be able to exist. 


No European country would accept the decision imposed by a federation if it deems then 
incompatible with its national interests. Would the Federal Republic of Germany perhaps 
be prepared to subject the peculisrities of its trade and relations with the GDR to sch 
a verdict’ Would the smaller cowmtries agree to tolerate mly two or three working 
languages in Burope’ Would Great Britain and the Netherlands ellow their oil 

and natural gas to be declared resourves of the Community’ 


SPIEGEL: Of course not. 


Giscard 4*Estaing: I repeat: Europe is not the reproduction of what happened elsewhere. 
Its structures gust make allowances for its historical and cultural individuality. 


SPIEGEL: Granted, yet in 20 years the EEC has not succeeded in achieving comsensus in 
economy, defense, and foreig policy. The Community practically has remained a custots 
and trade association with a bureacracy which is as gigantic as it is impotent. what 
makes you believe that it would be possible now to sail for new shores’ 


Giscard d*Estaing: What matters is not sailing for new shores but continuing on the 
basis of what exists and complementing it, this being gore noteworthy than you seem to 
think. The Community does have its faults... 


SPIEGEL: .ec-You can say that @geaincece. 


Giscard d'Estaing: But it does exist in many flelds--for instanee, in intemational 
trade, in development assistance, in agricultural and social policies, in recimal and 
tax policies. Let me put it this way: In assessing schedules qe might be very prone 

to error. Impatience is the enemy of the future. Much has been accomplished in 20 years, 
even if it depresses us--myself too--that we have not achieved sore. 


SPIEGEL: What successes do you have in sind” 


Giscard d*Estaing: Two important measures. Por qe thing, we have created the European 
Council. Inevitebly it has become a central institution of Europe. What mattered, 
secondly, was to merge Europe in monetary respect so as to guarantee a joint policy. 


SPIEGEL: It ir necessary but it does not exist. 


Giscard d*Estaing: A stable currency sone in Europe will give our eemomy a better 
balance and abet the creation of Jobs. This is why I, torether with Chancellor Sehmidt 
who shares my concern, suggested the European Monetary System. The decisions taken in 
Prussels open up @ new phase. 


SPIRGEL: But are you not disappointed about the Brussels decisions after all’ 
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Giscard d'Estaing: The subsequent accession by Iti .y and Ireland is significart, 
their attitude is courageous, Both states have joined because they have comprehended 
that this is something more than just « currency agreement, namely, s new phase in the 
organizetion of Europe. Our German yartners am’ ve are determined to do everything 
possible to lesd the Burepean M-netary Systeu to success. 


See for yourselves how uniformly the new system reacted to the news about the oll-orice 
hikes. A Ev~ope without internal customs barriers, with « monetary systen, and having 
a regular council sat its topeethis is really not bed 50 yesers after the horrors of var. 


SPIEGEL: The sccession of Greece, Spain, and Portugal is yet outstanding. Are you not 
afraid thet the Burope of the 12 will weaken the institvtions once again’ 


Siscard d'Estaing: Definitely the enlargement cof the Commmnity to 12 mexbers will cone 
front it with new problems. But even the best edministrative objections mist not lead 
us to conceiving a Burope which is smaller than its historical boundaries. We mst 
adapt our institutions to the objective conditions, 


SPIEGEL: But how cen you do that with partners who do not agree’ 


Giscard d'Estaing: I do not think it is appropriate for us to get lost in useless 
Gebates on the modification cf the duties and responsibilities of the EEC suthorities. 


SPIEGEL: What do you mean? 


Giscerd d'Estaing: Perhaps in the way the Buropean Parliamerc has defined its stance 
on the budget of the Community, This is legally and politically unacceptable, 


SPIEGEL: France will be assuming special responsibility in 1979 along with the 
presidency in the EEC Council of Ministers, The "Committee of the Three Sages” which 
you proposed is to map out recommendations for a reform of the institutions. What 
changes do you have in mind? 


Giscard d'Estaing: Independent personages such as Robert Marjolin, Barend Biesheuvel, 
amd Edmond Dell are invited to submit proposals to us concerning a better mode of work 
of the existing institutions, Their task prohibits me, however, from anticipating 

their considerations. Let me cite just some topics: The organization of the Commission, 
the functioning of its departments, the meetings of the Council of Ministers, the dis- 
tribution of the tasks in the Buropean Council, 


SPIEGEL: Great Britain's accession to the EEC has turned out to be a dangerous impedi- 
ment to the existing Commnity. The British complain about the financial burdens 
assigned to them and demand a new distribution, Sh1ld their demand be met’ 


Jiscard d'tstaing: Our British partners have always been excellent negotiators who 
advocate the interests of their country with dexterity, Nobody can blame them for that, 
But it fc necessary to recall certain realities, 


To begin with, the Community is no bookkeeping and compensation venture to which each 
partner contributes only as mich as he is sure to get back, <All member states derive 
the most diver.ified advantages from their participation in the construction of Europe, 
especially from the opening of the borders, These advantages cannot be measured, yet 
in any event they are far greater than the effort demanded of the states, 


SPIEGEL: What will happen if this will result in economic and domestic-political 
injustice?’ 
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Giscard d'Estaing: The Commmnity obviously cannot ignore this. There exist comparative 
quantities we have defined particularly upon request of the British Government. If you 
calculate everything exactly, you must also include offset payments for agrarian imports 
of Great Britain, These are plain subsidies we are paying to the British consumers, 

You note that Great Britain is profiting considerably from the Common Market, also in 
the agricultural field, 


SPIEGEL: Great Britain certainly is of a different opinion. So what can be done? 


Giscard d'Estaing: These offset payments largely explain the high costs of the common 
agrarian market. I asked the European Council therefore at its last session to decide 
on discontiming permanent offset payments in future, The Council complied with my 
request, 


SPIEGEL: The great enthusiasm for Europe was evaporated in the meantime; fighting 
unemployment, inflation, and terrorism is suffering from it. Must not completely new 
joint efforts be made? 


Giscard d'Estaing: It has become a habit, I would even say a mania, to state that the 
great enthusiasm for Europe has disappeared, I have been engaged in politics lon 
enough, and I have always heard the same, Eventually, however, we always agreed to 
develop Europe further, So let us forget about enthusiasm and let us view things 
realistically, 


SPIEGEL: What would be realistic? 


Giscard d'Estaing: All problems you mentioned indeed are significant for Europe. So 
Europe should not indulge in lengthy discussions on institutions; you asked me, by the 
way, to do that. Europe much rather ought to deal with problems that are important for 
the people, It is amazing in this respect that the Commmnity does not have a common 


energy problem, 
SPIEGEL: Hardly any success has been scored in the fight against inflation either, 


Giscard d'Estaing: We now have a solid mechanism for talking to each other about 
fighting inflation, and I believe that there will be an adaptation of European infla- 
tion rates in 1979, The European Council also has been dealing with terrorism, 


SPIEGEL: Federal Chancellor Schmidt said six months prior to the European elections 
that the directly elected parliament in future "certainly will not accept curtailment 
of its auth rities". Your spokesman declared in this connection: “European Assembly 
elections have no bearing whatsoever on the treaties defining the competences of the 
Assembly". The treaties of Rome were concluded in 1957. Must one not change or inter- 
pret the texts according to the requirements of 19797 


Giscard d'Estaing: I know what the treaties say, They only contain what the national 
parliaments approved of in democratic votes. As long as they have not been changed our 
states mist follow them like they are following their own laws, 


SPIEGEL: Do you mean to say that nothing can be changed? 


Giscard d'Estaing: Of course you can demand a revision of the treaties. There exist the 


proper procedures, It requires unanmity of member states and agreement of national parilia- 


ments. It has been clearly stated though that the duties and responsibilities of the 


European Community Parliament and of other institutions are not subject of "interpretations", 
Doing something like that would mean evading the treaties and violating them. I am convinced 
that no responsible politician has something like that in mind. There exists the danger ef 
financial demagogy though. The Assembly cannot decide on levying direct taxes. The income 
of the Community is contained in national ineoreased value taxes. So the European Community 


Parliament could demand higher expenditures without running any risks. 
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SPIEGEL: It seems that much greater anti-European reservations exist in France *han 
anywhere else, particularly compared with the Federal Republics. Did the French national 
state, that is older than 1000 years now, become for many Frenchmen the natural center 
of world civilization? 


Giscard d'Estaing: It is most natvral that the French are discussing the future of 
Europe. You must not confuse certiin Larmoyant statements with what most Frenchmen are 
thinking. 


SPIEGEL: What difference exists between the two? 


Giscard d'Estaing: Latin temper is involved in the political life of Prance, so that 
parties and leading politicians are making stronger and more insistent statements than 
elsewhere, particularly compared with the Federal Republic. Yet France has been present 
from 1958 to 1978 at all rendezvous history was making on behalf of Europe. 


SPIEGEL: We would be interested to hear examples. 


Giscard d'Estaing: In 1959 the government of General de Gaulle decided on France's join- 
ing the Common Market. In 1969 President Pompidou advocated the joining of Great Britain. 
I suggested to our partners in 1974 to set up the European Council that has become one 

of the Commnity's most important wheels. The French state their opinion and they have 
the right of doing this. I, however, am stating once more: As a whole, France has done 
a good job for Europe. 


SPIEGEL: Let us assume that no economic balance gan be achieved between France and the 
Federal Republic and that Germany will remain the strongest economic power of the Common 
Market. Would that be a danger for Europe? 


Giscard d'Estaing: I thank you for that question. One must speak most frankly about 
the inner balance of Europe. I said in a television interview on 10 October 1978 that 
France mist be an economic power comparable to the Federal Republic on or about 1985. 


SPIEGEL: Can that be achieved? 


Giscard d'Estaing: Yes, it is absolutely achievable, Just look at the last 15 years! 
You will note that Prench economic growth always has been greater than German economic 
growth. Prior to the 1974 crisis the difference in economic growth amounted to 1.4 
percent annually. Since 1974 that difference practically disappeared because the Federal 
Republic was better in getting the aftereffects of the world economic crisis under 
control. I believe that due to the efforts we are making now, we will be gradually able 
to achieve the difference in the economic growth rate we had prior to 1974. 


SPIEGEL: On what reasons do you base this hope? 


Giscard d'Estaing: The number of our working population will continue to increase, 
While yours is decreasing. We have the greatest territory of the Commnity, greater 
than the territories of the Federal Republic and Italy taken together. We have a 
considerable leeway for developing industrial and agricultural exports to most countries. 


SPIEGEL: So Franoe is well off? 
Giseard d'Estaing: It is not good for Burope if one economic power is clearly ahead 


of the others. The federation of states we are aiming for demands a certain equality 
of means. Federal Chancellor Schmidt shares my analysis. 


SPIEGEL: Some Frenchmen fear that the economic and political weight of Germany could 
become even stronger through unification of both German states. Such considevations are 
considered unrealistic and often not even desirable. Why do the French overrate that 
eventuality so much” 
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Giscard d'Estaing: First I would like to say in this respect that only a few Frenchmen 
presently believe there could be some reunification of both German states in the near 
future. Just some experts discussed this, and I do not share their opinion. 


SPIEGEL: What do you think? 


Giscard d'Estaing: Federal Chancellor Schmidt described the situation objectively by 
saying that the present political situation does not offer an opportunity of overcoming 
Germary's division into two states. Everybody shares that opinion, regardless whether 
one feels sad or happy about it. So I believe that those people you were mentioning 

are not so much worried by a future eventuality. They much rather want to strengthen 
existing fears that the weight carried by the Federal Republic in the West is excessive. 


SPIEGEL: How can one actually explain that inferiority complex vis-a-vis the Federal 
Republic? 


Giscard d'Estaing: Actually I answered that already. I have absolutely no inferiority 
complex vis-a-vis Germany, and I want to assure you that France has none either. We are 
a young, determined, and strong country. We can adda considerable weight to the scales 
Whenever decisions on the future of Europe will be made. We mist achieve the necessary 
means for doing this, and we will do it. 


SPIEGEL: Mr President, we thank you for this talk. 


Giscard d'Estaing: I was pleased to talk to you. We are living in a world where great 
changes are taking place, where great blocs of states suddenly establish new mutual 
relations. In wiew of this development we have the duty of uniting Burope's means so 
that the fate df our continent will not be dictated by others. We mist take up our 
position in the great disputes of the third millennium. 


ROCARD REITERATES ALLEGIANCE TO UNION OF THE LEFT 
LD021205Y Paris LE MATIN in French 20 Deo 78 p 5 LD 
(Unattributed report: "Michel Rocard;: Still Firm Supporter of Union of Left") 


[Text] Michel Rooard yesterday claimed to be a "permanent, resolute and optimistic” 
Supporter of the union of the left. 


Questioned on Radio Luxembourg about the PCF's refusal to convene the left liaison 
committee, as Francois Mitterrand proposed, Michel Rocard expressed the view that "the 
problem posed is not that of the union of the left but of the PCF's political option.” 
"The problem," he said, "is that the union of the left is no longer a priority in the PCF 
leadership's policy. We deeply regret this.... Pressure from the voters and even 
probably from militants will bring the PCF back to the union of the left.... and I know 
that until the PCF returns to the union of the left it will lose strength." 


Elsewhere the Socialist Party [PS] national secretary admitted that his party has internal 


problems “like all democratic parties." "We must define our Buropean policy in more 
detail," he said, “and also what we call the break with capitalism.” However, he main- 
tained that the PS remains “homogeneous and unanimous” with respect to the problems 
affecting the country, the most important being unemployment. 


"I believe," he added, "that the battle to defend the workers' living conditions and 
their right to employment remains a battle which the Soclalists are conducting well and 
within the union. " 
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PLAN TO EVACUATE ITALIANS FROM IRAN DRAWN UP 
TAO21644y Paris AFP in English 1626 GMT 2 Jan 79 TA 


[Text] Rome 2 Jan (AFP)--A plan for the emergency evacuation of the 6,000 Italians in 
Iran has been drawn up and will be put into effect if the need arises, the Italian 
Foreign Ministry announced here today. 


Planes from the national airline Alitalia would be used if possible and Italian Air Force 
planes would be substituted if only Iranian military airports remained usable, a spokes- 
man said. 


There were 15,000 Italians working in Iran a year ago but by late 1978 only 9,000 remained. 
Many of those had left Iran on extended holidays in recent weeks and had been advised not 
to return to Iran now unless their work there was urg nt, the ministry spokesman said. 


ANDREOTTI LEAVES PORTUGAL, ARRIVES IN SPAIN 
LD312154Y Lisbon in Portuguese to Europe 1930 GMT 31 Dec 78 LD 


[Text] Italian Prime Minister Giulio Andreotti has left Portugal after a private visit 
which lasted a few days and during which he had talks with his Portuguese counterpart. 


Speaking to reporters in Oporto, the head of the Italian Government described relations 
between Portugal and his country as very good both from a bilatezal point of view and 
in the framework of NATO and of the international organizations of which the two are 
members. He was not very forthcoming when the reporters tried to steer him toward 
political topics, pointing out that he was visiting Portugal as a private citizen. 
Nevertheless he did say that there is a political calm in Italy at present although 
basic difficulties remain which the country's government--whatever its political per- 
suasion--must resolve. These difficulties, he added, concern the internal life of the 
country and also its relations within the EEC. 


The Italian prime minister is now in Santiigo de Compostela, northern Spain. 
PCI LEADER SAYS PARTY DOES NOT WANT 'PREMATURE ELEACTIONS' 
LDO22116Y Rome Domestic Service in Italian 1800 GMT 2 Jan 79 LD 


[Text] In an interview, Communist Giorgio Napolitano has made it clear that his party 
does not want premature elections. But he added that it does not regard the present 
government as inviolable for this reason. However, when it comes to making guesses as 
to those controversies or other developments that might lead to a dissolution of 
Parliament, Napolitano warned that it was necessary to make an objective judgement on 
the economic plan, that is, it must be seen whether or not the plan represents an effort 
by the government to grant the requests of the parliamentary majority, and in particular 
those of the left. 


Napolitano also said that one should see what guarantees this government may provide of 
being able to carry out a 5-year plan with the agreement of the left and the trade unions. 


The Communist leader also stressed with satisfaction the common ground existing between 
the Communist Party and the Socialist Party, who have, he said, a common base in the 
interests of the workers' movement. Collaboration between these two parties, he said, 
could be important in avoiding premature elections and in raising more effectively the 
question of relations between the government and the parliamentary majority. 
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PECCHIOLI ADDRESSES MOSCOW INSTITUTE ON PCI POLICIES 
LDO21407Y Rome L'UNITA in Italian 24 Dec 78 p 18 LD 
(C.B. report: "Pecchioli Lecture in Moscow" ] 


[Text] Moscow--Detente and disarmament problems, the Italian political and economic 
situation and preparations for the PCI's 15th Congress were the central themes of a 
lecture given by [PCI] Directorate member Ugo Pecchioli in Moscow at the invitation of 
the USSR Academy of Sciences Institute of the International Workers' Movement. 


The meeting with Pecchioli, which took place in the institute's headquarters, was 
attended by institute Director Timofeyev and deputy directors Kuchko and Kovalskiy as 
well as many scholars and experts on Italian problems. During the discussion, particular 
interest was paid to Italy's international position with regard to the role of democratic 
forces in the struggle to overcome the bloc situation. Many speakers raised questions 

on the PCI, the policy of democratic unity and the strategy of progress toward socialism. 
Interest and attention was also shown toward new forms of internationalist solidarity in 
the workers! movement and democratic and liberation forces. 


The institute's directors--while describing existing cooperation with the PCI, the 
Gramsci Institute and other study centers as positive--said that they hoped exchanges 
would develop further. 


ROME CONFERENCE ON AGRARIAN REFORM SCHEDULED FOR JULY 
AU291105Y Rome ANSA in English 0815 GMT 29 Dec 78 AU 


[Excerpt] Rome, 29 December (ANSA)--The World Conference on Agrarian Reform and Rural 
Development scheduled here in July, five years after the World Food Conference held in 
1974, will try to come to grips with why rural people in the developing countries are not 
sharing in national and global economic progress, sources close to the UN Food and 
Agricultural Organisation have disclosed here. 


Noting that the conference would not be dealing just with political theories, but the 
nuts and bolts of how and why some farm communities thrive and others stagnate, the 
sources forecast that education, training and extension services would almost certainly 
be on the agenda. 


PAJETTA LEADS PCI DELEGATION TO ATHENS 2 JAN 
AUO21705Y Rome ANSA in English 1600 GMT 2 Jan 79 AU 


[Text] Rome, 2 January (ANSA)--An Italian Communist Party delegation headed by leader- 
ship member Giancarlo Pajetta left Rome today for Athens for a four-day visit at the 
invitation of the Greek Communist Party. The round of talks the delegation will have 
with Greek Communist officials will deal with strengthening ties between the two parties. 


Before departing, Pajetta said that “particular emphasis will be given to problems 
connected with Greece's entry in the European Economic Community, on which we and our 
Greek comrades have some differences of opinion. The talks will serve to further clear 
our respective positions", Pajetta concluded. 














ITALY & THE VATICAN 


w 


VII. 3 Jan 79 L 


L'UNITA CRITICIZES DC ON CONGRESS DELAY 
LIC 31217Y Rome L'UNITA in Italian 22 Dec 78 pp 1, 18 LD 
(Unattributed report: "Christian Democratic Party (DC) Congress Postponed to Fall?"] 


[Text] Rome--It is almost certain that the DC congress will not be held in the spring, 
as announced, but will be postponed until fall 1979. Obviously it is impossible to 
secure a clear answer from the secretariat on the timetable for the party's internal 
debate: Nothing is either confirmed or denied. At most, it is said that [DC Secretary] 
Zaccagnini “would like to hold the congress in the spring." 


Would like to? So what is holding up a congress whose date has been set, at least approx- 
imately? It is known that the currents have differing opinions over *iatching the member- 
ship to the effective validity of the congress assemblies. On what basis, then, should 
one calculate the balance of forces: The membership cards issued in 1978 or those for 
1979? However, these are not the real reasons for a possible postponement. 


The motive behind the pressure for a postponement is essentially a political one. At 
present there is a move toward a committed political verification of the 3-year plan 
approach. The coming political year will open on precisely this point and the Socialists, 
on the occasion of the vote on the European system, tried to impart to this political 
event something of the significance of a starting mechanism for opening up a crisis which 
had essentially already been decided on (though they seemed more cautious at the subse- 
quent directorate meeting: They would like a different government, but do not want to 
assume direct responsibility for bringing on a crisis). 


This being the case, it seems that the IC does not want to expose itself on any side. 
Whether there is merely a verification or whether there is a government crisis or even 
early elections, the DC seems determined not to deal with these events while split in 
the congress debate. Hence the postponement, which seems to have been tacitly accepted. 


On the other hand, the DC congress has not yet been formally set (the April date was 
only mentioned as an approximation). And above all it has not been "launched" with a 
preparatory debate. At a recent DC Directorate meeting, Zaccagnini sketched out the 
guidelines for his own congress stance. But no discussion of his report ensued. Nor 
will one take place at the beginning of Jarmary, when the secretary will be on an offi- 
cial visit to the United States. 


POPE RECEIVES INDIRECT INVITATION TO VISIT HOLY LAND 
AU290931Y Rome ANSA in English 0830 GMT 29 Dec 78 AU 


[Text] Tel Aviv, 28 December (ANSA)--Pope John Paul II has received an indirect invi- 
tation from Israeli President Yitzhak Navon to visit the Holy Land. 


Navon told a group of prelates attending a reception for the New Year in Jerusalem yes- 
terday that, if the pope visits the Holy Land, “it will be a pleasure for the Israeli 
Government and people to receive him with all honors", Navon's invitation was a refer- 
ence to the pope's Christmas message, when he voiced his readiness to make a pilgrimage 
to the Holy Land. The only pope to have visited the Holy Land in modern times was 

Pope Paul VI, who made a pilgrimage to the holy places in Israel and the West Bark 
territories, then under Jordanian sovereignty, in 1964, 
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MOTA PINT( INTERVIEWED ON WEW GOVERNMENT®S POLICY 


DWO2Z0833Y Bonn DIE WELT in German 30 Dec 78 p 7 DW 
[Rolf Goertz interview with Prime Minister Carlos Mota Pinto in Lisbon, date not stated] 


[Text] WELT: The United States is seeking good relations with Angola, the former 
Portuguese colony. Angola, in turn, is recruiting skilled Portuguese personnel for its 
reconstruction. Hence the question is obvious whether Portugal will intervene as a 
mediator between the United States and Angola. 


Mota Pinto: Time will tell whether the U.S. efforts toward Angola will produce good 
results. We Portuguese, too, endeavor to maintain good relations with Angola. But we 
do not deem it correct or advisable to take any initiative that might be interpreted 
as an intrusion. 


WELT: Let us stick to foreign policy. What significance is accorded to NATO and the 
EC here? 


Mota Pinto: Portugal is seeking accession to the EC as a full member. This is why this 
government has appointed a deputy premier responsible for economic affairs and European 
integration. Being affiliated with the Atlantic alliance, we will advocate our own 
interests just as we will advocate those of the other NATO members. 


WELT: Portugal's islands in the Atlantic, Maedira and the Azores, demand independence. 
How far does Lisbon prepose to go in this respect’ 


Mota Pinto: This is a domestic policy question, and it concerns us Portuguese alone. 

The constitution expressly states that autonomy shall not affect the integrity of the 
Portuguese state, Rather it means democratic participation of the citizens in the develop- 
merit under observance of the regional interests. Portugal emerged many centuries ago as 

a result of courage, determination, and the readiness of its people to make sacrifices, 

The national awareness is very lively, and it will also overcome the difficulties which 

are manifest now. 


WELT: The parliament and the parties have confirmed you in your office. And yet your 
opponents say that your government is steering toward a presidential syste. 


Mota Pinto: The parties were unable to come to terms on a government that might have 
counteracted the present crisis effectively. To fill the ensuing vacuum, the president 

had no choice but to appoint a prime minister who is !ndependent from the parties. Let 

us keep ir mind that the government enjoys the approval of the parliament in keeping with 
the constitutton. So you really cannot say that it is steering toward a presidential system. 


WELT: Earlier you belonged to the leftwing of the Democratic People's Party, but you 
probably were clover to the socialists than the rightwing of your own party. How is that 


today” 


Mota Pinto: ...I maintain good relations with the Social Democrats and the other democratic 
parties too. I would term myself a social reformer, From the perspective I view economic 
renovation rather realistically. I do not care whether that position is labeled as 
democratic-socialist or social democratic. 


WELT: Economic difficulties ir the country will force you to take unpopular measures. 
What party do you approach first if you want to justify such measures vis-a-vis parliament’ 


Mota Pinto: Our projects will have a realistic basis and they will be supported, therefere, 
by al1 democratic parties--the Socialists, Social Democrats, and Christian Democrats, 


WELT: Probably the most difficult domestic political problem is the correction of the 
agrarian reform introduced in 1975 by the communist military government... 
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Mota Pinto: We must fulfill the revision bills, and we will act most strictly and 
exactly. The authority of the state is at stake. The revision bills will be passed 
im parliament with the votes of the socialists and social derocrats. We cammot afford 
ignoring what has been decided at an earlier time. Moreover, we are in favor of 
competition between private cooperatives and state enterprises as they exists in this 
area that was subject to land reforn. 


WElL.>: How does a farmer get credit in practice’? Is he supposed to pay those vorkers 
wits that money who do not have enough work to do, or s he supposed to make his farm 
productive? 


Mota Pinto: Like other enterprises, agriculture too must be productive and pay its 
debts, pay taxes, and pay back credits-<whether the enterprise is private or state- 
owned. Anything else would mean exploitation of individual groups of the population by 
agriculture. 


PORTUGAL, GUINEA PORMALLY ESTABLISH DIPLOMATIC TIES 
LDO21536Y Lisbon Domestic Service in Portuguese 1300 GMT 2 Jan 79 LD 


[Summary] At a ceremony in the Ambassadors' Hall of Lisbon's Necessidaes Palace, housing 
the Foreign Ministry, Portugal and Guinea<onakry this morning exchanged protocol instru- 
ments formalizing the establishment of diplomatic relations between the two countries. 


The protocol providing for formal diplomatic relations was signed by Dr Paulo David Ennes, 
Portuguese secretary of state for foreign affairs and emigration, and Barry Biro, 
ambassador of the People's Revolutionary Guinean Republic. Portugal's ambassador to 
Guinea-Bissau was among those who attended the signing ceremony. 


In a speech, Dr. Paulo David Ennes highlighted the role played by Ambassador Biro in the 
materialization of this historic development and hoped that it will be a prelude to all- 
round relations between the two countries, now that the factors in Portugal's policy 
toward its former African territories before the April 197% revolution no longer exist. 
He noted that this is the first time the two countries have established formal diplomatic 
relations. 


Por his part, Ambassador Biro pointed out that the two countries no longer have any 
disputes between them and conveyed the Guinean Government's and people's wishes for 
greater cooperation between the two countries in the future. 


MILITARY MISSION TO VISIT ANGOLA LATER IN MONTH 
LDO22050Y Lisbon Domestic Service in Portuguese 1700 GMT 2 Jan 79 LD 


[Text] A Portuguese armed forces mission will leave for Angola later this month within 
the framework of relations between the two countries. The Portuguese news agency reports 
that the mission will be making an on-the<pot appraisal of the possibility of restoring 
military equipment left in Angola by Portuguese troops to working order for the use of 
the Angolan armed forces. 


The mission is composed of 4 member from each of the armed branches. 
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OREJA DESCRIBES ALGIERS TALAS ON SAHARA ISSUE 
LD3014 30Y Madrid in Spanish to Europe 11350 GT 3 Dec 78 ID 


[Text] Spanish Minister of Foreign Affairs Marcelino Oreja has announced that during 
his stay in Algiers he had talks on the Sahara. He also had talks with his British, 
Belgian and German counterparts and with other Arab ministers. The subject of the 
Sahara formed part of his talks with Mauritanian Poreig Minister Oud Mohamed Lagnidaf. 
With Mauritania, Oreja said, we have seen that there is a hearty desire to reach a just 
solution and Spain has alwa'.s backed the initiatives taken by the United Nations to 
achieve the pacification of “he zone. 


On the difficulties in Spanish-Algerian relations during the presidency of Boumediene, 
Oreja said that difficult situations (?rose) but that in the past few months one could 
see a favorable trend that could now continue, based always on a mitual respect for 
countries' indepemience. For our part, Oreja said, we hope that relations will be very 
cordial and we hope to contribute to the very necessary peace in the zone. 


Upcoming African Tour 
LDO22150Y Madrid in Spanish to Europe 1830 GMT 2 Jan 79 ILD 
[Text] Spanish Foreign Minister Marcelino Oreja will begin a tour of African countries 
on 7 Jaruary, according to diplomatic sources. The first stage in Mr Oreja's trip will 


be Cairo, where he will have a meeting with his Egyptian counterpart. 


Mr Oreja will be accompanied on this trip by high-ranking Foreign Ministry officials who 
specialize in African affairs. 


Marcelino Oreja will go from Cairo to Sudan; in Khartoum he will be received by the Sudanese 


head of state and will have talks with the Sudanese foreig minister. 


Afterwards, the Spanish minister will go to Addis Ababa, where he will have meetings with 
the highest Ethiopian officials. 


The final stage in Mr Oreja's African trip will be Kenya, from where he will return to 
Madrid, after having had talks with Kenya's leading officials. 


This trip by Marcelino Oreja will be an attempt to continue the reorientation of Spanish 
policy toward the African countries and which was started by his ministry a year ago. 
The Spanish Foreign Minister will also discuss the main problems at present facing the 
African continent and will explain to those responsible for the foreig policy of the 
countries he visits what Spanish foreig policy toward Africa is. 


USSR Trip Scheduled 


LD022152Y Madrid in Spanish to Burepe 18350 GmT 2 Jan 79 LD 


[Text] Marcelino Oreja will go to the Soviet Union on 17 January. This will be the first 
official visit of a Spanish foreign minister to the USSR. Diplomatic sources have oon- 
firmed that Mr Oreja will sign a cultural Spanish-Soviet agreement during the course of 
his visit. The same sources say that to coincide with the Spanish minister's visit to 

the Soviet Union there will be an exhibition in Moscow of a series of engravings by the 
Spanish painter Francisco de Goyae 
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Explains Arms Sales Policy 
LD291207Y Madrid EL PAIS in Spanish 20 Dec 78 p 13 LD 
[Unattributed report: "Creja Explains to Senate Government Policy on Foreign Arms Sales") 


[Excerpts] Foreign Minister Marcelinc Oreja yesterday addressed the Senate on the chiefly 
international-legal and political aspects affecting the control of arms sales, in ansver 
to a question from Senator Luis Meria Xirinacs regarding the export of weapons by 

Spanish firms. The Senate meeting opened with an expression of condolence by the speaker 
on the death of Socialist Deputy Alfonso Fernandez in a railroad accident. 


Foreign Minister Marcelino Oreja emphasized, in reply to the question, the complexity 
of the topic, which clearly affects two key aspects of Spanish foreign relations: Dis- 
armament and detente and human rights. Referring to the Spanish Government's specific 
policy, the minister declared that Spain adheres to the international norms governing 
the arms trade. He said that Spain is very much in a secondary position with regard to 
arms sales, adding that arms exports in 1977 accounted for some 11.2 million pesetas. 





Next Mr Oreja discussed methods of export current hitherto--direct exports,exports of 
weapons no longer of use to the armed forces and triangular operations--and stressed that 
the control procedures used hitherto on these exports were export permits and final 
Gestination certificates. After pointing to the shortcomings inherent in this kind of 
control, he said that the solution to it had been discussed in the 15 December royal decree, 
which authorized the establishment of the intcrministerial board to regulate the arms and 
explosives trade and which requires a favorable report from that board before the trade 
minister will authorize operations relating to arms exports and imports. As for the 
advantages resulting from this royal decree, Oreja listed the following: Greater state 
control over private companies, greater control through the actual composition of the 
board and its area of authority, greater supervision of direct and triangular operations 
ané greater government responsibility for setting general criteria with which the 
interministerial board will have to comply. 


SPANISH-MAURITANIAN MIXED COMMISSION REACHES AGREEMENT 


LD301602Y Madrid Domestic Service in Spanish 1500 GMT 30 Dec 78 LD 


(Text) Following 4 days of intense negotiations in Madrid, the Spanish-Mauritanian Mixed 
Commission has reached a principle for agreement between the two countries in the 
fisheries sector. The principle for agreement establishes cpanish-Mauritanian collab- 
oration through a joint-capital concern, in which Mauritania's participation is en- 
visaged as being 51 percent of the shares of a fish-processing plant. The gross weight 
of the Spanish fleet's catch has also been set at 90,000ttons. Spanish fishing boats 
will be able once and for all to continue fishing in water of the Mauritanian bank. 
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MAURITANIAN PATROL SHIP DETAINS: SPANISH FISHING VESSELS 
LDO21524Y Ma@rid Domestic Service in Spanish 1400 OMT 2 Jan 79 LI 


[Text] Two fishing vessels registered in Huelva were captured in the early hours of 

New Year's Day by a Mauritanian patrol ship while they were sailing off Villa Cisneros, 

53 miles from the coast. Both Spanish vessels were heading for Senegal, having left 
Huelva on 26 December. According to the owner of the two vessels, their licenses expired 
on 351 December, but he stressed that they had not caught any fish and were merely heading 
for Senegalese waters. The sixteen crewmembers are oeing detained in Villa Cisneros. 


PCE'S BRABO ADVOCATES PROGRAM FOR UCD-PSOE GOVERNMENT 
LD291123Y Madrid EL PAIS in Spanish 20 Dec 78 p 11 LD 


[Unattributed report on PCE leader Pilar Brabo 19 December “lecture” in Madrid: "PCE 
Advocates Union of the Democratic Center-Spanish Socialist Workers Party Goverrment, 
Linked to Other Parliamentary Forces"] 


[Text] The thorough renovation in the country's leadership with a goverrmment formed by 
the Union of the Democratic Center and the Spanish Socialist Workers Party, linked tc 
the Communists, Basques and Catalans by a program agreement based on the defense and 
progressive development of the constitution, economic reform, the development of the 
autonomies and the democratization of trade union, municipal and foreign policy: These 
were the points listed yesterday by Communist Leader Pilar Brabo as being fundamental 
in the current situation. 


PCE leader Pilar Brabo was speaking on Eurocommunism at Club Siglo XXI. She discussed 
aspects related to the Eurocommunist theory, its historical origins, its differences 
from social democracy and its present manifestation in the current Spanish situation. 
The criticisms of the Union of the Democratic Center stood out in her speech: She 
criticized "its inability to intro@uce a democratic government practice," the failure 
to observe certain important aspects of the Moncloa pact and the continuation "tc 
intolerable limits of uncertainty regarding the future political process.” 


After stating that the centrist party's chances of governing alone were exhausted, she 
said that the new policy of alliances demanded corrections with respect to the former 
policy and identified these corrections with the achievement of a more thorough and 
strategic relationship between communists and socialists, which will encourage popular 
participation and enthusiasm, though she said that an axis of leftwing alliances would 
be inadequate. 


Next she discussed the socialists’ and communists’ agreement on giving priority t« 
holding municipal elections and pointed to the need for “politics and democracy to cease 
being a parliamentary affair." Pilar Brabo said that the labor @isputes were under- 
standable, given the government's inability to prod@uce a framework for negotiation, 

and outlined the PCE's policy. 
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PINLAND 
PINNS REMAIN DN IRAN, RAIL TRAPFIC DISRUPTED 
LDOZ1L644Y Helsinki Domestic Service in Finnish 1530 GMT 2 Jan 79 LD 


[Excerpts Many foreigners left Iran today following the resumption of air traffic. 
Pinnish citizens vorking and living in [Iran are still there. The FPoreig Ministry says 
no official decision on evaeuation has been taken so far. But the aé@vice civen by the 
Finnish ambassador in Tehran for Fims to leave unless it is necessary for them to stay 

in the country for their work is still in force. Some Finns vorking in Iran but currently 
on vacation in Finland are likely not to return to Iran. 


Railroad transport from Finland to Iran has stopped as a result of the strikes in Iran. 

The Soviet railroad authorities asked Finnish Rallroad early in December to stop shipnuents 
to Iran because transit shipments have piled up on the Soviet-Irantan border. The goods 
are standing in railroad cars on the Soviet side because it has not been possible to handle 
the cargoes because of a strike by Iranian customs officials. 


The Soviet Union has ordered a ban on railroad shipments frem Pinlend to [Iran until the 
middle of this month so that the backlog of goods on the border can be cleared up. 
Pinland has exported construction materials, among other things, to Finnish builders 
in Iran. 


NORWAY 
CP URGES DISBANDING OF ‘SECRET MILITARY GROUPS! 
LDO21327Y Osle ARBEIDERBLADET in Norwegian 21 Dec 78 p 5 LD 


Text] <A statement from the Norwegian Commmist Party [NKP]) says that the NKP is 
milling for a united labor movement to say “no” to secret military groups on Norwegian 
soil. “The groups represent a dangerous threat to the country's democracy and freedom," 
the NKP says. 


The NKP mach regrets that these rightwing-ortented and labor-<hostile groups were approved 
by people in 4 government which originated in the labor movement. It should be a matter 
of course for the present government t© disband such groups immediately, the NKP state- 
ment says. 


SWEDEN 
BRIEFS 


PRC SCIENTIFIC COOPERATZON--Sweden and China are *o start setentific cooperation. The 
Academy of Science is to sig an agreement with China on the exchange of scientists, Prof 
Carl Gustaf Bernard, secretary of the academy, told the Swedish news agency. Through an 
exchange of scientists with China, the academy hopes that Sweden will be able to share 
China's experiences in the biological fight against insects. If Sweéen can gain omtrel 
over insect pests through bielogical methods, it would mean that many of the poisons now 
being used in agriculture and forestry would become unneccessary. [Text] [Stockhols= 
Domestic Service in Swedish 1700 GMT 26 Dec 78 LD) 
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KIPRIANWOU, ROLANDHIS RETURN FROM BOUMEDIENE FUNERAL 
WCSOLOSOY Nicosia Domestic Service in Greek 1000 GFT 30 Dec 78 we 


[Text] The president vf the republic, M Kiprianou, and Poreign Minister Rolandhis returned 
at dawn from Algiers where they represented Cyprus at the funeral of Algerian President 
Houari Boumediene. During his brief stay in Algiers, President Kiprianou had meetings with 
the acting president of Algeria, M Bitat, and the Algerian foreign minister, Mr Bouteflika, 
as well as with leaders and representatives of various countries who attended the funeral. 
Among others, he met with Syrian President Al-Asad, First Deputy Chairman of the Presidiun 
of the USSR Supreme Soviet Kuznetsov, Czechoslovak Premier Strougal, PIO leader ‘Arafat, 
Czechoslovak Poreign Minister Chnoupek, and the foreign ministers of Austria, Britain and 


Yugoslavia. 


CANADIAN DEFI NSE MINISTER DANSON TO PAY VISIT 
WCOZ1013Y Nicosia Domestic Service in Greek 1000 GMT 2 Jan 79 WC 


[Text] Canadian Wational Defense Minister Danson will pay a short visit to Cyprus on 
4 Jarmary toinspect the Canadian contingent of the UNFICYP. The Canadian national 
defense minister will also visit Athens and Ankara. The Canadian minister has already 
gone from Ottawa to West Germany to inspect the Canadian troops stationed there. 


AKEL OFFICIAL URGES APPOINTMENT OF WEW GC NEGOTIATOR 
WC301035Y Nicosia CYPRUS MAIL in English p 1 30 Dec 78 we 


[Excerpts] The appointment of a new Greek Cyprict negotiator for the intercommunal talks 
is an “urgent necessity" and should no longer be delayed, the communist AKEL party said 
yesterday. And it repeated its demand that the negotiator must be a "political person” not 
a technocrat. 


The call was made by the AKEL deputy leader. Assistant General Secretary M A. Pandis, in a 
speech at Lymbia last night. 


At the same time the AKEL deputy leader disagreed with President Kyprianou's recent hint 
that the Greek Cypriot side would quit the talks if they produced no result. 


"The negotiators should not talk with the Sword of Damocles hangingover their heads, with 
the Turkish side threatening proclamation of a separate independent Turkish Cypriot state 
or the Turkish or Greek side threatening that they would with@raw from the talks in the 
first obstacle and denounce the talks and report the other side to the United Nations for 
intransigence,” Mr Pandis said. 


He was also critical of the socialist EDEK position that the Greek Cypriot side should not 
go to the talks unless there were assurances of success. 


However, M Pandis spoke of the need for an “agreed base” for the talks and made no mention 
about talks with an “open agenda” about which reference was made in the past by other AKEL 
speakers. 


“The securing of a common agreed base for new intercommunal talks is of itself an important 
positive step in the right direction” M Pandis said and argued against those who made 
advance conditions for success of the talks. 
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He firmly supported any initiative by the U.N. secretary-general and argued that this 
would effectively render useless the American "framework for a Cyprus settlement” and 
neutralises the cangers of deviation of the Cyprus case from the United Nations. 


Secking assurances about success of the talks meant putting the cart before the horse, 
Mm Pandis said, and pointed out that it would be impossible for the secretary-general 
to provide such guarantees. 


M Pandis reiterated the AKEL view that deadlock md stagnation of talks helped consolidate 
the accomplished facts and the de facto partition and could lead to double enosis, with 
Turkey anmexing the northern part of the island and Greece and the southern, 


Both sides should show good will and persistence for a fair and mtually scceptebdie 
settlement, Mr Pandis said, 


INDEPENDENT GROUP FORMED Di TURKISH CYPRIOT ASSEMBLY 
WCO31145Y Wicosia BOZKURT in Turkish 5 Jan 79 pp 4,4 WC 


[Text ]Lefkosa--Deputies who resigned from the National Unity Party [NUP] have formed «a 
group within the federated assembly. The group of seven independent deputies submitted 
a memorandum to the president of the assembly in this commection, The deputies in the 


group of independents are: 


Nejat Kormk, deputy from Lefkosa; Erol Andac, deputy from Lefxosa; Ozel Tahsin, deputy 
from Lefkosa; Tansel Pikri, deputy from Lefkosa; Ismet Kotak, deputy from Magosa [Pamagusta]; 
Peridun Adahan, deputy from Magosa; and Huseyin Curicioglu, deputy from Magosa. 


It has been noted that Osman Orek, deputy from Lefkosa, and Orhan Zihni Bilgehan, deputy 
from Magosa--both of whom resigned from the NUP and who have stated that they will 

function independently--are not included in the group of independents. Political circles 
speculate that Orek or Bilgehan may be appointed as representative of the Turkish Cypriot 
commnity at the intercommnal talks. It should not be counted out that a formula may 

be found whereby both of them will be interlocutors. It is believed that the intercommnal 
talks will be resumed in the coming months. 


Meanvhiile, NUP deputy from Lefkosa Suleyman Onan, who is currently the Turkish Cypriot 
representative at the intercommunal talks, has told his circle that he will withdraw 
from political life and resign his post as deputy. Onan has said that he had been ex- 
tremely irritated by the speculation in connection with the Panamanian company during 
the recent goverment crisis. Onan has told many people that he will withdraw from 
politics. As {fs known, Onan served as legal counselor to the Panamanian company when 
the issue was of current interest. The issue of the Panamanian company--which was 
shown to be one of the reasons for the fall of the Osman Orek govermment--seem to have 
lost its significance after the formation of the new goverment. 


Meanwhile, the independent deputies, who now have a political group in the assembly, 

are expected to form their group into a party. As is known, Wejat Komik announced at 

a press conference around the end of last year that it has been decided to form a new 
political party with "social democratic” tendencies. He declared then that the regula- 
tions and the platform of the party would be announced in the new year, Political circles 
note that the formation of the group in the assembly is a step toward the formation of 
this party and that this move has indicated who the founders of the party will be, 
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DEFENSE MINISTRY GIVES ASSURANCES ON MILITARY COJRTS 
TAOLISS9Y Ankara Domestic Service in Turkish 1000 GMT 1 Jan 79 TA 


[Text] The National Defense Ministry has ammounced that there was no interference in- 
volved in the appointment of the military judges to the martial law military courts. 

The statement issued by the National Defense Ministry press and public relations office 
follows: Certain rumors and statements have appeared in our press in commection with the 
military judges appointed to the martial law military courts. The judicial advisers, 
military prosecutors and military judges of the martial law military courts--which were 
esvablished in accordance with the Article XI of the Martial Law Act--have been selected-- 
again in accordance with the same acte-by a council composed of the military justice 
affairs director of the National Defense Ministry, the military Justice chief inspector 
and the judicial adviser to the chief of the General Staff's office. Minutes were taken 
during the selection process. There has been no interference in the selection of the 
military judges. The fact that the names of the military judges who were allegedly 
placed on the list later were not included in the decree [which appointed the military 
judges} clearly shows that the allegations and rumors are unfounded. 


The military courts which were set up in accordance with Article CXXXVIui of the consti- 
tution and the military judges and military prosecutors who serve in these courts are 
independent and their independence is guaranteed by law, They make decisions in acccrdance 
with the constitution, the law and their conscience. Wo one should have any doubt that 
public opinion will be completely satisfied in this regard as a result of their rulings. 


MARTIAL LAW LIMITS ASSOCIATIONS! ACTIVITIES IN ANKARA 
TAO21558Y Ankara ANATOLIA in English 1530 GMT 2 Jan 79 TA 


{[Text: Ankara, 2 Jan (AA)--Activities and meetings of associations in Ankara other than 
normal annual congresses will be subject to prior peiuwission of the martial law commander, 


A communique issued by the martial law commander for Ankara today requires “societies, 
professional associations, federations and confederations" to apply for permission through 
the local administrator at least two weeks ahead for any indoor meetings and other activi- 
ties to be conducted on the premises concerned, 

Associations “deviating from their purposes or violating the law" will be closed down, 

Not subject to permission are legal indoor meetings of political parties, labour unions 

and public institutions, social affairs, sports activities, scientific or business meetings, 


and meetings arranged by three charities, including the Red Crescent. 


Founding of new associations or opening of new branches for existing associations are 
also subject to permission from the martial law commander, 


8 INJURED DURING STUDENT PROTEST MARCH IN IZMIR 
TAO21520Y Ankara ANATOLIA in English 1515 GMT 2 Jan 79 TA 


[Text] Izmir, 2 Jan (AA)--Students of Aegean University, numbering around 7,000, con- 
ducted a protest march today to demand lifting of martial law. 


7 Gendarmes and one student were injured as gendarmerie tried to disperse the unauthorized 
march, 
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76 MORE PEOPLE TAKEN INTO CUSTODY Ii ISTANBUL 
TAG»,1.42Y Ankara Domestic Service in Turkish 1000 GM? 3 Jan 79 TA 


[Text] It has been announced that 76 more people were taken into custody by the Istanbul 
Martial Law Command for violating martial law prohibitions. According to a statement a 

total of 129 persons, 53 of whom were taken into custody on 28 December, are being questioned 
by the legal authorities of the Martial Law Command, A statement by the press and public 
relations department of the Istanbul Martial Law Command says that 5 of the 76 persons 

taken into custody prior to 2 January are accused of insulting officials on duty, 3 of 
threatening them, 52 of trying to interfere with the freedom of employment and working, 

5 of violating the associations law, 2 of trying to interfere with the freedom of learning, 

8 of insulting the armed forces of the state publicly and 1 of usurping civil servant's 


(?rights). 
NSP: INTERIOR MDINISTER RESIGNATION A RED HERRING 
TAO21736Y Ankara Domestic Service in Turkish 1600 GMT 2 Jan 79 TA 


[Text] National Salvation Party [NSP] deputy leader Recai Kutan has said that the resigna- 
tion of Interior Minister Irfan Ozaydinli will not solve any problems. 


In a statement, Kutan said that the dimensions of the anarchy has nothing to do with 
Ozaydinli (?personally) but was the result of the materialistic and pastisan mentality of 
the RPP. Kutan added that so long as the RPP government remains in power anarchy cannot 
be prevented, He added that the interior minister had »een sacrificed with the aim of 
diverting the attention of the public to another direction, 


OKCUN CRITICIZES UK AMBASSADOR FOR ‘INTERFERENCE! 
NCO31155Y Ankara ANATOLIA in Turkish 0954 GMT 3 Jan 79 NC 


{(Excerpt] Ankara, 3 Jan--Foreign Minister Gunduz Okcun has said: "We will not permit 
any country to interfere in Turkey!s internal affairs." 


Speaking at the National Defense Assembly yesterday, Okcun replied to an unscheduled 
speech made by the RPP [Republican People's Party] deputy from Nigde, Yilmaz Cemal Bor, 

in connection with congratulations extended by the British ambassador to Justice Party 
Leader Suleyman Demirel after the declaration of martial law. Okcun said that the 
establishment of relations by a representative of a foreign country in Turkey with Party 

A or Be-thus interfering in Turkey's internal affairs--does not conform with international 


law. 


Okcun said that the British ambassador was summoned to the Foreign Ministry today in 
connection with the incident. He added that the government will take all the steps 
necessary to prevent any country from interfering in Turkey's internal affairs. The 

RPP deputy from Nidge, Yilmaz Cemal Bor, had made an unscheduled speech criticizing the 
British ambassador for congratulating Demire. after the declaration of martial law was 
ratified in the Assembly. Bor said: "This incident proves the existence of collaboration. 
Did they prepare the latest censure motion together with the British ambassador?" 








z 
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UNITED KINGDOM 
CHANCELLOR HEALEY REVIEWS YEAR'S ECONOMIC SITUATIGN 
LDO21209Y London THE FINANCIAL TIMES in English 30 Dec 78 p 1 LD 
[Chancellor's new year message: "3ood Promise for FPuture"™] 


[Text] The last 12 months have reinfoced the dramatic progress we made in our financial 
situation in 1977 and have seen it reflected in the performance of the real economy. 

We achieved single-figcure inflation in January--a good deal earlier than I had predicted-- 
and have maintained it throughout the year. The pound’s effective exchange rate has 
remained stable and the current account is roughly in balance. Moreover, we have this 
year repaid $2BN of debt to the International Monetary Pund ahead of time, 





This improvement in our finances has enabled us to make solid progress in output, invest- 
ment and productivity. It looks as if our domestic product has been rising at an anmal 

rate a little above the 5 percent we forecast earlier. Investment has been growing fast; 
in private manufacturine it looks like repeating the rise of 13 percent which it achieved 
in 1977, amd a further rise is forecast for next year. 


Contrary to the expectation of nearly all economists' unemployment has fallen by well 
over 100,000 in the last 12 months, And there is no reason to believe that this gradual 
fall will not continue, 


The improvement in our performance relative to that of our partners in the European Community 
is equally striking. Of the nine members of the Commaungty, only Ireland has significantly 
higher growth this year than Dritain. Italy, Belgium, Ireland and Denmark have higoer un- 
employment rates. France, Italy and Denmark have higher rates of inflation, 


This progress has been possible in Britain because the government has treated the control 
of inflation as the indispensible condition for higher growth and lower unemployment. We 
have maintained firm control of public expenditure and of the money supply. 


The reason why we have been able not only to halve our inflation rate but also to achieve 
a sigificant fall in unemployment is that we have coupled our fiscal and monetary policy 
with an effective policy for pay. Only Germany among our European partners has been able 
to achieve simultaneous progress in both these fields. 


Nevertheless, since average earnings went up by 14 percent over the last pay round our 
unit wage costs have been rising faster than those of our major competitors. We there- 
fore need amuch lower increase in earnings in thc current pay round if we are to compete 
effectively at home and abroad so that the increase in domestic demand produces jobs in 
Britain. If we can control the increase in unit wage costs next year we shall be able to 
repeat this year's improvement in cur economic performance. 


The pay guidelines we have set to achieve this have been followed in the vast majority of 
settlements so far, This provides a solid foundation for our efforts in both the public 
amd private sectors in the coming year. 


The government has made it clear that it regards the stability of sterling as an important 
objective not only as a butress for ow counter-inflation policy but also as a spur to better 
industrial management. Recent surveys suggest that this view is not increasingly shared by 
British industry. We have decided not to join the new exchange rate arrangements in the 
European Commanity at present because we are not satisfied they will contribute effectively 
either to our counter-inflation policies or to our policies for growth. But we shall work 
hard with our community partners to develop a European monetary system as originally envisaged 
at Bremen and will supportaaction to produce stability in the world as a whole. There are 
signs that conditions are now more favorable for a new international initiative in this area 


than they have been for some years. 
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There are sigs that conditions are now more favourable for a new international initiative 
in this area than they have been for some years. 


If however we are to extend the gains of the last two years the key will lie as always 

in an improvement in our industrial performance. After some initial doubts, both employers 
and trade unions are now convinced that the industrial strategy launched by WEDC three years 
ago provides an essential framework for this improvement. 


For its part, the government has already acted on most of the recommendations made by the 
tripartite working parties which are studying the problems of the most important secters 
in manufacturing. We accept that this is not simply a question of macro-economic policy or 
indeed of micro-economic policy, narrowly conceived. Every department of government is now 
reconsidering its policies so that the needs of industry may be given a higher priority. 


In the long run only patient and unremitting work by all concerned at every level from the 
shop-floor to the sales office ani board room will guarantee the improvement in performance 
which we need, The government will do its best to provide the necessary environment and to 
maintain the stability required. Our progress in the last two years gives good promise for 
the future. 


CANADA 
PLANES REACH ANKARA Di AIRLIFT OF CANADIANS FROM IRAN 
TAO21527Y Ankara ANATOLIA in English 1520 GMT 2 Jan 79 TA 


[Text] Ankara, Jan 2 (AA)--The first planeload of Canadian citizens to be evacuated from 
Iran is expected at Esenboga airport in Ankara Wednesday morning. 


Canadian Ambassador Charles Marshall has said consultations are still going on between 
Canadian and [Iranian officials on the airlift to be conducted by 6 Canadian military trans- 
port planes, 3 of which arrived at Esenboga this morning. The airlift would be extended 
from Mehrabad airport in Tehran to Mashhad if the Iranian authorities grant permission. 


The ambassador declined to estimate how lone the evacuation would take, as it was not yet 
known h@w many of the 900 Canadians currently residing in Iran wanted to leave. 


AUSTRIA 
BRIEFS 


RIVER POLLUTION TALKS--At the first meeting of the Austrian-<Czechoslovak border commission, 
convened by Austrian Interior Minister Lanc because of devastating deaths of fish in the 
Mareh River, the Czechoslovak delegation vigorously refuted the Austrian experts! opinions 
at the very opening of the session in Marchegg on 22 December. As ARBEITER-<ZEITUNG reported, 
experts! reports had established pollution of the waters of the border river between 13 and 
16 December on the Czech side as the cause. To this the Czechs counterposed another experts! 
report tracing the pollution to an act of God, that is, mud churned up by a swollen March 
River. The border comnission adjourned after the exchange of reports. Additional reports 
will be worked out by other bodies for the next session. [Vienna ARBEITER-ZEITUN} in 

German 14 Dec 78 p 5 AU] 

















